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COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMhlISSION 

* * * * *  
I n  t h e  Matter of: 

PURCHASED GAS ADJUSTMENT 1 

HEAT A N D  POWER COMPANY 1 
FILING OF THE U N I O N  L I G H T ,  ) CASE NO. 7268-N 

O R D E R  

On A p r i l  13, 1 9 7 9 ,  t h e  Commission e n t e r e d  i ts  F i n a l  O r d e r  

i n  C a s e  No. 7268, i n  wh ich  i t  p r e s c r i b e d  new base ra tes  a n d  a 

P u r c h a s e d  G a s  A d j u s t m e n t  C l a u s e  s e t t i n g  f o r t h  t h e  w h o l e s a l e  rates 

upon which  f u t u r e  p u r c h a s e d  gas a d j u s t m e n t s  s h o u l d  be b a s e d  when 

the w h o l e s a l e  cost of gas is i n c r e a s e d ,  d e c r e a s e d  o r  r e f u n d s  are  

received. 

On October 7 ,  1 9 8 0 ,  t h e  A p p l i c a n t ,  Union L i g h t ,  H e a t  a n d  

Power Company, n o t i f i e d  the Commiss ion  t h a t  it seeks t o  make t h e  

r e f u n d  o n  its Refund  Adjus tmen t  bases, as s t a t e d  u n d e r  P a r a g r a p h  

B of its Gas Cost A d j u s t m e n t  P r o v i s i o n s ,  a s  a p p r o v e d  by t h e  Com- 

m i s s i o n  i n  C a s e  No. 7268, by O r d e r  d a t e d  A p r i l  13, 1979, a n d  as 

p r e s e n t l y  s t a t e d  o n  T h i r d  R e v i s e d  S h e e t  No. 9 ,  and  F i r s t  Revised  

Sheet No. 15, o f  i ts gas t a r i f f ,  E . R . C .  Ky. N o .  2. 

The A p p l i c a n t  p r e s e n t l y  h a s  on  hand $652,325.12 i n  accum-  

u l a t e d  r e f u n d s  f rom its s u p p l i e r  wh ich  A p p l i c a n t  p r o p o s e s  t o  re- 

f u n d  as d e s c r i b e d  below: 

( a )  Amount avai lable  t o  Off P e a k  customers h a s  b e e n  de- 

t e r m i n e d  t o  b e $ 1 1 8 , 1 5 5 . 9 3  a n d  s h a l l  be r e f u n d e d  t o  t h e  Off  P e a k  

c u s t o m e r s  as  a credit on t h e  b i l l ,  as  s o o n  a s  p r a c t i c a l ,  s u c c e e d i n g  

t h e  a p p r o v a l  of t h e  r e f u n d  :)Ian based o n  t h e  t w e l v e  month volume 

ended J u l y  31, 1980, a n d  

(b) Amount a v a i l a b l e  t o  F i rm c u s t o m e r s  has been d e t e r m i n e d  

to be $521,028.84  a n d  s h a l l  b e  r e f u n d e d  t o  t h e  Firm c u s t o m e r s  a t  

8 ra te  of4.4 cents per  MCF. The  r e f u n d  will be e f f e c t u a t e d  by 

r e d u c i n g  t h e  appl icable  Gas Cost A d j u s t m e n t  by t h e  r e f u n d i n g  

rate of 1.5 c e n t s  as a p p r o v e d  i n  C a s e  N o .  7268-K, p l u s  4 . 4  c e n t s  

per MCF t o  e q u a l  a t o t a l  r e f u n d i n g  ra te  of 5 .9  c e n t s  per hlCF f o r  



approximately the next twelve months until the monies have been 

substantially distributed. At that time, bill shall revert to 

the then prevaling Gas Cost Adjustment. 

After reviewing this evidence of record, and being fully 

advised, the Commission is of the opinion and finds: 

(1) That the Applicant has on hand $652,325.12 to be 

refunded. 

( 2 )  That the refund shall begin with the Applicant's 

next billing cycle  or as soon as practical. 

(3) That said refund remain in effect until such time as 

t h e  full amount has been returned to their customers. 

I T  IS THEREFORE ORDERED that the Applicant shall refund 

to their customers a total of $652,325.12 in accumulated refunds 

and that said refund shall begin with the Applicant's next billing 

cycle or as s o m  as practical. 

I T  IS FURTHER ORDERED that upon completion of the refund 

authorized herein the Applicant shall notify the Commission of 

said fact and the amount refunded by c las s  customer. 

IT IS FURTHER ORDERED that any monies not refunded within 

four ( 4 )  months of the effective date of this plan shall be 

credited with interest at eight (8) percent and refunded also. 

IT IS FURTHER ORDERED that the informatjon furnished this 

Commission by the Applicant on October 7, 1980, constitutes full 

compliance with the Commission's requirements and Order in Case 

No. 7268 ,  and other information ordinarily required under the 

Commission's Regulations is hereby waived. 

Done at Frankfort, Kentucky, this 29th day of October, 1980. 

ENERGY REG e C O ~ I S S I O N  

ATTEST : 

S ec re t ar y 


